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Principal
. The initial amount of money borrowed.

Annual Percentage Rate (APR)
. APR is the amount you pay each year to borrow money, including any lender fees, and it's expressed as a percentage. The APR you
receive will be based on several factors, with the most important being your credit history and credit score.

Loan Term
. The length of time over which the loan is scheduled to be repaid, typically in months or years.

Amortization
. The process of paying off a loan through regular payments, which include both principal and interest. Amortization schedules show
how payments are applied to the loan balance over time. - link to scotts video

Fixed Rate
. An interest rate that remains constant throughout the term of the loan, providing predictable monthly payments.

Variable Rate
. An interest rate that can change over time based on fluctuations in an underlying benchmark interest rate, such as the prime rate.

Loan Origination Fee
. A fee charged by the lender for processing a new loan application.

Collateral
. An asset pledged by the borrower to the lender as security for the loan. If the borrower defaults, the lender can seize the collateral to
recoup losses.

Secured Loan
. Aloan that is backed by collateral, reducing the lender's risk and typically resulting in lower interest rates.

Unsecured loan
. Aloan that is not backed by collateral, relying solely on the borrower's creditworthiness. Unsecured loans typically have higher
interest rates.

Down Payment
. Upfront cash payment that reduces the amount of money needed to borrow. It goes toward the asset price and most of the time is
required.

Cosigner
. A person who agrees to assume responsibility for a loan if the primary borrower fails to repay it. Cosigners are often used to help
borrowers with limited credit history or poor credit scores qualify for loans.
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